VE3: Explanation for the difference in financial statement 2017 year on year

On 05 Mar 2018, VNECO 3 Electricity Construction Joint Stock Company explained the difference in financial statement 2017 year on year as follows:
Profit after tax of 2017: VND 1,959,566,517
Profit after tax of 2016: VND 2,639,053,437
Decrease by VND 679,486,920
Reason:

In 2017, the Company mainly built substations. This was the new field of operation of the Company. Therefore, there were many difficulties. Besides, some works in remote areas caused difficulties in travelling and transportation of materials. Cost of materials, especially iron, steel… also were higher than its cost in 2016.
In additional, in 2016, the Company reverted provision for warranty of some works have settled with amount of VND 735,062,322. It was higher than VND 140,765,012 compare to 2017. Therefore, other incomes of 2016 were higher than other incomes of 2017. This also made profit after tax of 2016 was higher than profit after tax of 2017
